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DEPT PASS: US EXIM BANK 

FOR HOUSTON OR HEIDRICH 

E.O. 11652: N/A 
TAGS: BEXP KS 

SUB J : KORI 3 AND 4 FINANCING 

1 . GE, BIDDING ON TURBINE-GENERATORS TOLD US TODAY THAT 
FINANCING TERMS ARE STILL A PROBLEM, DESPITE MAJOR 
IMPROVEMENT OFFERED BY REF A. 

2. ECON COUNSELOR DISCUSSED MATTER WITH KIM YUNG OOK OF 
KECO WHO INDICATED THAT SUPPLIERS HAD BEEN ASKED FOR ONE 
LAST PRICE OFFER TODAY BY 5:30 PM, THAT KECO WOULD SPEND 
THE WEEKEND REVISING THEIR EVALUATION AND THAT IF THE 
FINANCING TERMS WERE THE DIFFERENCE AND IT WAS A MATTER OF 
1/4 TO 1/2 PERCENT, HE WOULD LET US KNOW SO THAT WE COULD 
GO BACK TO EXIM. 

3. KIM SUBSEQUENTLY CALLED TO SAY THAT KECO WOULD LIKE 
SOME INDICATION OF EXIM'S WILLINGNESS TO IMPROVE ITS 
TERM (E.G. EXTENDING PERIODS, ADJUSTING INTEREST AND FEES) 
AND HOW FAR THEY WEREWILLINN TO GO FOR USE IN WEEKEND 
EVALUATION AND WOULD LIKE TO KNOW FIRST THING SATURDAY 
LOCAL TIME. 
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4. ECON COUNSELOR HAD PREVIOUSLY SAID HE BELIEVED EXIM 
MANDATE ALLOWED IT TO CUT TERMS WHERE FINANCING HAD 
BEEN USED TO SELL AN ITEM AGAINST AN OTHERWISE BETTER 
AMERICAN OFFER. WE DID NOT BELIEVE EXIM WOULD WANT TO 
HAGGLE ON ITS TERMS BUT WOULD NEED TO KNOW PRECISE OFFERS 
IN ORDER TO MAKE A RESPONSIVE COUNTER OFFER. (KIM DID 
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NOT GO INTO SWISS TERMS OTHER THAN TO NOTE THEY HAD 

MADE THREE BASIC OFFERS: 5 YEAR FLOATING 

RATE OF 5.25 PERCENT, 10 YEAR FLOATING RATE OF 5.5 

PERCENT AND FIXED RATE OF 5.875 PERCENT). WE WOULD ONLY 

RECOMMEND THEREFORE, THAT EXIM INFORM KECO THAT IT WOULD 

BE PREPARED TO DISCUSS IMPROVING ITS TERMS, BASED ON 

KECO LETTING IT KNOW PRECISE TERMS OF BEST COMPETING OFFER. 

5. MGTN HAVE INFORMED BOTH GE AND WESTINGHOUSE WHO SAID 
THEY WILL BE CALLING EXIM. 

6. REQUEST IMMEDIATE REPLY TO ARRIVE BY 0830 SATURDAY 
LOCAL TIME. 

STERN 
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